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Director Report 
Fellow Shareholders, 

The Direct ors of  Na  onal Foods Limit ed are pleased t o present  t he unaudit ed   nancial r esult s of t he Com pany, which 

includes both stand-alone and consolidated   nancial statements, for the nine months period ended March 31, 

2020. 

 

Business Performance Overview 
 

Economic environment 

Pakist an economy has been exposed t o m ul   acet ed challenges as a r esult  of Pandemic Covid -19, which has also 

taken its toll on the global economy. This impacts growth in domes c and global markets,  tourism and business 

travel, trade and produc  on linkages, supply disrup  ons and health e  ects. The socio -economic magnitude and 

dura  on of the pandemic remains uncertain today. 

 

Opera  ng and   nancial performance 

Net sales of the Group posted a healthy growth of 22%, with core business pos  ng growth of 15%. This is a  

result of brand and consumer led ini  a  ves carried forward with increased momentum in the local and  

Interna  onal market. In  a  onary  pressures, crop yield  impacts  and  higher  u   ity costs  have  impacted  

pro  tability in the short term. Currency devalua  on has posi  vely impacted the results of Interna  onal  

Division and A1 Cash & Carry. A1 business posted high double-digit organic growth in line with expansion  

plans. NFL has fared well by taking proac  ve measures to enable revenue and cost transforma  on projects.  

 

Key   nancial num bers of t he Group for t he   scal year are summarized below:  
 

Amounts in PKR M illion 

Pickle 

 

- New thema  c launched on digital under the tag line 'Chatkharon Ki Chakachak', establishing various  

consum p  on occasions as w ell as projec  ng the diverse range of SKUs and variants in our Pickle por   

olio. 

- New  Pet  Jars launched w it h deployment  of crea  ve jar shaped displays (OCDs) and POSM  execu   on. 

Availability of new   avours; Carrot & Garlic Pickle along with POSM  drives. 

- Limited edi  on Ramadan packaging f or core variant s (M ixed &  M ango) has been launched na  onally. 
 

Ket chup 

- CP “ Free Biryani &  Tikka M asala w ith 950g Ket chup po uch”  execut ed during Eid ul Adha buying cycle  

along with seasonal media airing burst. 

- Strategic collabora  on wit h Food Panda - 40g Tomato Ketchup, Chili Garlic Sauce &  Classic M ayo 

sampled in Karachi, Lahore &  Islamabad w it h orders of fast food rest aurant s. 
 

Interna  onal Business 

 

- UAE, a 4-week instore promo  on was carried out in November and December across 76 Carrefour &  

Lulu st ores helping increase brand awareness, pull &  visibility. Social media Ad recall upli    over t he 

promo  on period achieved an over delivery of 122% along with LULUs sell out data registering a 69% 

increase in ter  ary sales over the promo  on period vs the same period LY.  

 

- North America, launched a digital campaign by the name of #100DaysOfNa  onal aimed at equity  

building  by  u   izing in  uencers,  bloggers  &   key  opinion  leaders  and  allowing  them to  create  

authen  c, engaging, selling stories making fusion recipes via the M ade Easy pla  orm using everyday  

Group Core business A1 Bags &  Suppliers Inc. Na  onal products for a period of 100 days. 

FY20 FY19 Change FY20 FY19 Change FY20 FY19 Change 

Net sales 21,029 17,225 22% 13,885 12,118 15% 7,144 5,108 40% Future outlook 
 

Gross pro  t 6,036 5,066 
 

Opera  ng pro  t* 1,658 1,428 
 

Net pro  t a  er tax * * 1,004 992 

EPS (Rupees) 5.9 6.3 

as % of net sales 

 

19% 4,556 4,061 12% 1,479 1006 47% 
 

16% 1,235 1,192 4% 485 236 106% 
 

1.3% 769 880 -13% 297 120 148% 
 

5.2 5.9 

The managem ent acknowledges t he uncertainty emana  ng from Covid 19 and its impact on economy. Furt her,  

currency devalua  on, in  a  onary pressures, supply chain management  and extended market  shut dow ns can  

a ect the cost and capability to serve the market e  ec  vely. However, the management of the Company  

remains commi   ed t o drive business fundament als and improve /  maint ai n its market  leadership posi   on in  

all major cat egories t hrough con  ngency planning. Na  onal Foods has responded w ell in t his crisis and we are  

geared to deliver our social and economic responsibilit ies in light  of our Founder’s Philosophy and “ Our  

Values” 

Gross pro  t 28.7% 29.4% -0.7% 32.8% 33.5% Acknowledgement 
-0.7% 20.7% 19.7% 1.0%  

Opera  ng pro  t 7.9% 8.3% -0.4% 8.9% 9.8% -0.9% 6.8% 4.6% 2.2% I would like t o express t he Board’s sincerest gra  t ude t o all internal and ext ernal stakeholders fo r t heir  

con  nued commitment and trust. 
Net pro  t a  er tax 4.8% 5.7% -1.0% 5.5% 7.3% -1.7% 4.2% 2.4% 1.8% 

* In clud es ot her income and ot her expenses. 

** This includes amor  za on of Rs. 9.8 million (2019: RS. 8.28 million) on intangible recognized on consolida  on of A1 Bags & Suppliers Inc.  

 

M arke  ng and Promo  on 
 

Recipe M asala 

- New communica  on under the tag line “ Naye Soch ke Naye Zaiqe”  launched in   rst half reaching  

YouTube Asia Paci   c Ads Leaderboard w ith 12 M illion Views in Pakistan. 

- Rozaana Range wit h variant s for Daal, Subzi and Subzi Gosht, w as launched w it h a 360 degree 

campaign and “Real Lady Tes  monials” to endorse the product. Trade Jirga was held in 5 key KPK 

town - 750+ trade interac  ons. 

- Karachi Khas Bombay Biryani backed Karachi A  ached Plan launched - r eaching 450K consumer 

contacts with 63% trial genera  on and 9,892 Trade interac  ons   ll M ar 2020. 

- The Recipe Princess program was revamped and ac  vated in Karachi in 12 colleges. 
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Unconsolidated Condensed Interim Balance Sheet 
As at 31 March  2020 

 
Note 31 March 

2020 

( Unaudited) 

(Rupees in '000) 

ASSETS 

Non - current assets 

5.1 4,843,236 

52,847 

31,719 

30,000 

42,971 

5,000,773 

Current assets  

 141,316 

6.1 3,795,518 

1,823,691 

175,790 

82,919 

1,617 

- 

405,317 

6,426,168 
 

11,426,941 

 

EQUITY AND LIABILITIES  

Share Capital and reserves 

 

5,000,000 

Share Capital 

745,969 

Revenue Reserve 

3,690,650 

4,436,619 

Non - current liabilities  

 244,757 

638,197 

79,219 

962,173 

 

Current liabilities  

 3,749,373 

21,791 

97,033 

22,136 

7.1 1,296,312 

100,811 

583,663 

157,029 

6,028,148 
 

11,426,941 

Commitments 8.1 
 
 
 
 
 
 
 

____________________ ____________________ 

Chief Executive Officer Chief Financial Officer Director 

 

10 

 

Unconsolidated Profit and Loss Account (Unaudited) 
Quarterly Report 2020 

For the three months period ended 31 March 2020 
 
 

Quarter ended Nine months ended 

31 March 31 March 31 March 

Note 2020 2019 2020 

--------------------------------- (Rupees in '000) -------------------------------- 
 

9.1 5,027,807 13,741,056 

 

(3,426,653) (9,343,873) 

Gross 1,601,154 4,397,184 
 

(820,517) (2,607,158) 
 

3,000 15,700 
 

(299,670) (821,217) 

 

(31,663) (65,347) 
 

56,656 133,784 
 

Operating 508,961 1,052,946 
 

(45,906) (128,416) 
 

t before taxation 463,055 924,530 

 

10.1 (150,496) (307,927) 
 

t / (loss) after taxation 312,558 616,603 819,758 
 

Other comprehensive income - - 
 

Total comprehensive income for the period 312,558 151,480 616,603 819,758 

 

--------------------------------- (Rupees) -------------------------------- 
 

Earnings per share - basic and diluted 11.1 2.09 1.22 4.13 6.59 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

____________________ ____________________ 

Chief Executive Officer Chief    nancial Officer Director 
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Unconsolidated Condensed Interim Statement of Changes in Equity (Unaudited) 

For the three months period ended 31 March 2020 

 

Revenue reserve - 

I ssued,  unappropriated 

 

 

Unconsolidated Condensed Interim Cash Flow Statement (Unaudited) 

For the six months period ended 31 December 2019 

 
 

Note 
Total 

 

 

 

Quarterly Report 2020 

 
 
 

Period ended 

subscribed t 

and paid-up 

capital 

------------------------------------------------------------ (Rupeesin '000) ---------------------------------------------------- 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Balance as at 1 July 2019 621,641 3,695,688 4,317,329 

Total comprehensive income for the nine months  

 period ended 31 March 2020 
 

- - 616,603 616,603 
 

- 

- - - 

- 616,603 616,603 

Transactionswith ownersrecorded directly 
in equity - distributions 
 

- 124,328 (124,328) - 

 

 

- 
- (497,313) (497,313) 

 

Balance as at 31 March 2020 745,969 3,690,650 4,436,619 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

_ _ ____________________ 

Chief Executive Officer Chief    nancial Officer Director 
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CASH FLOWSFROM OPERATING ACTIVITIES 

 

 

Net cash generated from operating activities  

CASH FLOWSFROM INVESTING ACTIVITES 

 

Net cash used in investing activities  

CASH FLOWSFROM FINANCING ACTIVITES 

 

 

Net cash (used in) / generated from   nancing activities 

Net increase in cash and cash equivalents 

Cash and cash equivalents at end of the period 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

_ _ ____________________ 

Chief Executive Officer Chief    nancial Officer 

31 March 
2020 

( Rupees in '000) 

 

 

12.1 1,735,535 

(134,904) 

(98,707) 

(3,665) 

240 

1,498,499 

 

 

(636,190) 

(6,006) 

(30,000) 

27,584 

(644,611) 

 

 
 

(300,000) 

251,892 

 

(495,442) 

(543,550) 

 

310,338 

(701,334) 

13.1 (390,995) 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Director 
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Notes to the Unconsolidated Condensed Interim 

Financial Information (unaudited) 

For the three months period ended 31 March 2020 
 
 

1. THE COMPANY AND ITS OPERATIONS 
 

1.1 National Foods Limited ("the Company") was incorporated in Pakistan on 19 February 1970 as a private 

limited company under the Companies Act, 1913 and subsequently converted into a public limited company 

under the repealed Companies Ordinance, 1984 by special resolution passed in the extraordinary general 

meeting held on 30 March 1988. The Company is principally engaged in the manufacture and sale of 

convenience based food products. It is listed on Pakistan Stock Exchange. The registered office of the 

Company is situated at 12 / CL - 6, Claremont Road, Civil Lines, Karachi. 

The parent entity of the Company is Associated Textile Consultants (Private) Limited based on control model as 

provided under International Financial Reporting Standards 10 - 'Consolidated Financial Statements'. 

 

The Company has a wholly owned subsidiary named National Foods DMCC ("NF DMCC"). NF DMCC was 

registered on 7 November 2012 in Dubai Multi Commodities Centre (“DMCC”) pursuant to Dubai (DMCC) 

Law No. 4 of 2001 and operates in the United Arab Emirates (“UAE”) under a trade license issued by  

DMCC. The registered address of the Company is Unit No. R30-26, Floor No. 30, R Serviced Offices JLT, 

Reef Tower, Plot No. 01 Jumeirah Lakes Towers Dubai, United Arab Emirates. 

 

The primary objective of NF DMCC is to boost export sales of its parent company through trading in food 

stuff and other services. 

 

NF DMCC also has following two wholly owned subsidiaries: 
 

a) National Epicure Inc. 

National Epicure Inc. ("NEI") was incorporated in Canada on 16 October 2013 under the Canada 

Business Corporations Act. The company is principally engaged in the trading of food products. The 

registered office of the company is situated at 193 Maxome Avenue, Toronto, Ontario, Canada. The 

company is a wholly owned subsidiary of National Foods DMCC. 

 

In February 2017, NF DMCC through its further subsidiary NEI acquired 60% shares in A-1 Bags & 

Supplies Inc. ("A-1 Bags"), based in Canada. A-1 Bags is principally engaged in distribution and 

wholesale of food products, disposables, janitorial and sanitation products. Its registered office is 

situated at 6400 Kennedy Road, Mississauga, Ontario, Canada. 

 

b) National Foods Pakistan (UK) Limited 

National Foods Pakistan (UK) Limited was incorporated in United Kingdom on 29 May 2013 as a private 

company under the Companies Act, 2006. The company is principally engaged in the trading of food 

products. The registered office of the company is situated at 27 Second Floor, Gloucester Place, London, 

United Kingdom. The company is a wholly owned subsidiary of National Foods DMCC. 

 
 
 

1.2 
 
 
 

1.3 These condensed interim unconsolidated financial statements are the separate financial statements of the 

Company in which investment in subsidiary have been accounted for at cost less accumulated impairment 

losses, if any. 
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Notes to the Unconsolidated Condensed Interim 

Financial Information (unaudited) 
Quarterly Report 2020 

For the six months period ended 31 December 2019 
 
 

2. BASIS OF PREPARATION 
 

2.1 Statement of compliance 

These condensed interim unconsolidated financial statements have been prepared in accordance with the 

accounting and reporting standards as applicable in Pakistan for interim financial reporting. The accounting and 

reporting standards as applicable in Pakistan for interim financial reporting comprise of: 

- International Accounting Standard (IAS) 34, 'Interim Financial Reporting', issued by the International  

Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and 
 

- Provisions of and directives issued under the Companies Act, 2017. 

 

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS 

34, the provisions of and directives issued under the Companies Act, 2017 have been followed.  

 

2.2 The condensed interim unconsolidated financial statements do not include all the information and disclosures 

required for annual unconsolidated financial statements and should be read in conjunction with the audited  
annual unconsolidated financial statements of the Company as at and for the year ended 30 June 2019. 

 

2.3 Basis of measurement 

These condensed interim unconsolidated financial statements have been prepared under the historical cost 

convention, except for the Company's liability under its defined benefit plan which is reported on the basis of 

present value of defined benefit obligations as determined by an independent actuary. 

 

2.4 Functional and presentation currency 

The condensed interim unconsolidated financial statements is presented in Pakistan Rupees which is also the 

Company's functional currency. All financial information presented in Pakistan Rupees has been rounded off to 

the nearest thousand Rupee except where stated otherwise. 

 

3. SIGNIFICANT ACCOUNTING POLICIES 
 

3.1 The accounting policies and the methods of computation adopted in the preparation of these condensed interim 

unconsolidated financial statements are the same as those applied in the preparation of unconsolidated financial 

statements for the year ended 30 June 2019 except for the adoption of new standards as referred to in note 3.4 to 

these condensed interim unconsolidated financial statements. 

 

3.2 NEW STANDARDS, INTERPRETATIONS AND AMENDMENTS ADOPTED BY THE COMPANY 

The Company has initially adopted IFRS 16 ‘Leases’ from 1 July 2019. The impact of the adoption of these 

standards and the new accounting policies are disclosed in note 3.4 below. 

A number of other pronouncements are effective from 1 July 2019 as detailed in Company's annual audited  

unconsolidated financial statements as at and for the year ended 30 June 2019, but they do not have a material  

effect on these condensed interim unconsolidated financial statements and therefore have not been detailed.  
 

3.3 STANDARDS, INTERPRETATIONS AND AMENDMENTS TO PUBLISHED APPROVED ACCOUNTING 

STANDARDS THAT ARE NOT YET EFFECTIVE 
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Notes to the Unconsolidated Condensed Interim 

Financial Information (unaudited) 

For the six months period ended 31 December 2019 

 

There are certain new standards, interpretations and amendments to the approved accounting standards that will 

be mandatory for the Company's annual accounting periods beginning on or after 1 July 2019. However, 

currently management considers that these pronouncements will not have any significant impact on the 

financial reporting of the Company and, therefore, have not been disclosed in these condensed interim 

unconsolidated financial statements. 

The following International Financial Reporting Standards (IFRS Standards) as notified under the Companies Act, 

2017 and the amendments and interpretations thereto will be effective for accounting periods beginning on or after 

01 January 2020: 

- Amendment to IFRS 3 ‘Business Combinations’  finition of a Business (effective for business 

combinations for which the acquisition date is on or after the beginning of annual period beginning on or after 

1 January 2020). The IASB has issued amendments aiming to resolve the difficulties that arise when an entity 

determines whether it has acquired a business or a group of assets.  The amendments clarify that to be 

considered a business, an acquired set of activities and assets must include, at a minimum, an input and a 

substantive process that together significantly contribute to the ability to create outputs. The amendments 

include an election to use a concentration test. The standard is effective for transactions in the future and 

therefore would not have an impact on past financial statements. 

- Amendments to IAS 1 Presentation of Financial Statements and IAS 8 Accounting Policies, Changes in 

Accounting Estimates and Errors (effective for annual periods beginning on or after 1 January 2020). The 

amendments are intended to make the definition of material in IAS 1 easier to understand and are not 

intended to alter the underlying concept of materiality in IFRS Standards. In addition, the IASB has also 

issued guidance on how to make materiality judgments when preparing their general purpose financial 

statements in accordance with IFRS Standards. 

On 29 March 2018, the International Accounting Standards Board (the IASB) has issued a revised 

 

Notes to the Unconsolidated Condensed Interim 

Financial Information (unaudited) 
Quarterly Report 2020 

For the three months period ended 31 March 2020 
 

3.4 CHANGES IN ACCOUNTING POLICIES 

 

Explained below is the impact of the adoption of IFRS 16 "Leases" on the Company's condensed interim 

unconsolidated financial statements, and also discloses the new accounting policy that has been applied 

from 1 July 2019, where it is different to that applied in prior periods. 

 

IFRS 16 "Leases" 

 

The Company has adopted IFRS 16 "Leases" from 1 July 2019 as notified by the Securities and  

Exchange Commission of Pakistan vide its SRO 434 (I)/2018 dated 09 April 2018. The standard replaces the 

existing guidance on leases, including IAS 17 "Leases”, IFRIC 4 "Determining whether an Arrangement 

contains a Lease”, SIC 15 “Operating Leases     ncentives” and SIC 27 “Evaluating the Substance of 

Transactions in the Legal Form of a Lease”. 

IFRS 16 introduced a single, on-balance sheet accounting model for lessees. It requires lessee to 

recognise right-of-use assets representing its rights to use the underlying assets and lease liabilities 

representing its obligation to make lease payments. Lessor accounting remains similar to previous 

accounting policies. 

As per IFRS 16, the Company is required to recognise a right-of-use asset (RoU asset) and a lease liability at 

the lease commencement date. The right-of-use asset has to be initially measured at cost, and 

subsequently at cost less any accumulated depreciation and accumulated impairment losses, and 

adjusted for certain re-measurements of the lease liability. 

 

The lease liability is initially measured at the present value of the lease payments that are not paid at the 

commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be 
- 
 
 
 
 
 
 
 
 
 
 
 

- 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

- 
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Conceptual Framework for Financial Reporting which is applicable immediately contains changes that will  

set a new direction for IFRS in the future.. The Conceptual Framework primarily serves as a tool for the  

IASB to develop standards and to assist the IFRS Interpretations Committee in interpreting them. It does  

not override the requirements of individual IFRSs and any inconsistencies with the revised Framework will  

be subject to the usual due process - this means that the overall impact on standard setting may take 

some time to crystallise. The companies may use the Framework as a reference for selecting their  

accounting policies in the absence of specific IFRS requirements. In these cases, companies should 

review those policies and apply the new guidance retrospectively as of 1 January 2020, unless the new 

guidance contains specific scope outs. 

Interest Rate Benchmark Reform which amended IFRS 9, IAS 39 and IFRS 7 is applicable for annual  

financial periods beginning on or after 1 January 2020. The G20 asked the Financial Stability Board (FSB )  

to undertake a fundamental review of major interest rate benchmarks. Following the review, the FSB  

published a report setting out its recommended reforms of some major interest rate benchmarks such as  

IBORs. Public authorities in many jurisdictions have since taken steps to implement those  

recommendations. This has in turn led to uncertainty about the long-term viability of some interest rate  

benchmarks. In these amendments, the term interest rate benchmark reform' refers to the market-wide  

reform of an interest rate benchmark including its replacement with an alternative benchmark rate, such as  

that resulting from the FSB's recommendations set out in its July 2014 report 'Reforming Major Interest  

Rate Benchmarks' (the reform). The amendments made provide relief from the potential effects of the  

uncertainty caused by the reform. A company shall apply the exceptions to all hedging relationships  

directly affected by interest rate benchmark reform. The amendments are not likely to affect the financial  

statements of the Company. 

IFRS 14 Regulatory Deferral Accounts - (effective for annual periods beginning on or after 1 July 2019)  

provides interim guidance on accounting for regulatory deferral accounts balance s while IASB considers 

more comprehensive guidance on accounting for the effects of rate regulation. In order to apply the interim 

standard, an entity has to be rate regulated - i.e. the establishment of prices that can be charged to its 

customers for goods or services is subject to oversight and/or approved by an authorized body. The term  

'regulatory deferral account balance' has been chosen as a neutral descriptor for expense (income) or  

variance account that is included or is expected to be included by the rate regulator in establishing the  

rate(s) that can be charged to customers and would not otherwise be recognized as an asset or liability  

under other IFRSs. The standard is not likely to have any effect on Company's financial statements. 

readily determined, the Company's incremental borrowing rate. Generally, the Company uses its 

incremental borrowing rate as the discount rate. 

 

The lease liability is subsequently increased by the interest cost on the lease liability and decreased by  

lease payment made. It is re-measured when there is a change in future lease payments arising from a 

change in an index or rate, a change in the estimate of the amount expected to be payable under a residual 

value guarantee, or as appropriate, changes in the assessment of whether a purchase or extension option is 

reasonably certain to be exercised or a termination option is reasonably certain not to be exercised. 

The Company is required to apply judgments to determine the lease term for some lease contracts in which 

it is a lessee that include renewal options. The assessment of whether the Company is reasonably certain to 

exercise such options impacts the lease term which significantly affects the amount of lease liabilities and 

right-of-use assets recognised. 

 

Generally, Right of Use asset (RoU) asset would be equal to the lease liability. However, if there are 

additional costs such as site preparation, non-refundable deposits, application money, other expenses 

related to transaction etc. need to be added to the RoU asset value. 

The company is required to determine the lease term as the non-cancellable period of a lease, together 

with both: 

 

(a) periods covered by an option to extend the lease if the lessee is reasonably certain to exercise that option;  

and 

 

 

 

 

 

 

 

 

 

 

17  



 
 

Notes to the Unconsolidated Condensed Interim 

Financial Information (unaudited) 

For the three months period ended 31 March 2020 

(b)   periods covered by an option to terminate the lease if the lessee is reasonably certain not to exercise that  

 option. 

Short term lease is a lease that, at the commencement date, has a lease term of twelve months or less. A 

lease that contains a purchase option is not a short-term lease. 

In determining the lease term and assessing the length of the non-cancellable period of a lease, The 

company applies the definition of a contract and determined the period for which the contract is 

enforceable. A lease is no longer enforceable when the lessee and the lessor each has the right to  

terminate the lease without permission from the other party with no more than an insignificant penalty. 

 

Impact on transition 

The Company has adopted IFRS 16 using the modified retrospective approach, under which the cumulative 

effect of initial application has to be recognised in retained earnings as at 1 July 2019. No adjustment to 

retained earnings has been taken on application of IFRS 16 at 1 July 2019. The Company has elected not to 

recognise right-of-use asset and lease liabilities of leases having lease term less than one year. The 

leases payments associated with these leases are recognised as an expense on a straight-line basis over 

the lease term. Accordingly, the adoption of IFRS 16 did not have any significant impact on financial 

position and / or financial performance of the Company. 
 

4. ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT 
 

4.1 The preparation of condensed interim unconsolidated financial statements require the management to make 

judgments, estimates and assumptions that affect the application of accounting policies and the reported  

amounts of assets and liabilities, income and expenses. Actual results may differ from these estimates. 

 

5. PROPERTY, PLANT AND EQUIPMENT 31 March 

2020 

( Unaudited) 

( Rupees in '000) 
 

4,305,763 

537,473 

4,843,236 
 

5.1 

 

 

Nine months ended 

31 March 

2020 

Additions/ transfersfrom CWIP ( Rupees in '000) 

 

254,304 

281,120 

23,487 

25,562 

11,489 

19,226 

615,188 
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Notes to the Unconsolidated Condensed Interim 

Financial Information (unaudited) 

For the three months period ended 31 March 2020 
 
 
 
 
 

Disposals- Net book value 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

5.2 
 
 

6. STOCK IN TRADE 
 
 
 
 
 
 

7. SHORT TERM BORROWINGS 
 
 
 
 
 
 
 
 
 
 
 
 

7.2 
 
 

7.3 

 
 
 
 

7.4 
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38,930 
 
 
 
 
 

13,006 
 
 

84 
 
 

57 
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31 March 

2020 

( Unaudited) 

( Rupees in '000) 
 

765,722 

30,590 

500,000 

- 

1,296,312 
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Notes to the Unconsolidated Condensed Interim 

Financial Information (unaudited) 

For the three months period ended 31 March 2020 

8. COMMITMENTS 
 

8.2 

 
 

8.3 
 
 
 
 
 

8.4 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

9. SALES 

 

 
 
 

 
 
 

 
 
 

 
 
 

 
 
 

 
 
 

 

9.2 

 
 

9.3 

 

9.4 
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Notes to the Unconsolidated Condensed Interim 

Financial Information (unaudited) 

For the three months period ended 31 March 2020 

 
10. TAXATION 

 
 

 
 
 

 
 
 

 
 
 

 
 
 

11. EARNINGSPER SHARE - BASIC AND DILUTED 
 
31 March 

2020 

( Unaudited) 

( Rupees in '000) 
 

139,211 

244,240 

383,451 

 

 

Nine months ended 

31 March 

2020 

( Unaudited) 

(Rupees in '000) 

 

19,614,278 12. CASH GENERATED FROM OPERATIONS 

1,145,645 

20,759,924 

(2,755,079) 

18,004,844 

 

(3,879,155) 

(384,633) 

(4,263,788) Adjustment for non-cash charges and other items 

 

13,741,056 

 
 

 
 
 

 
 
 

12.2 
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Nine months ended 
31 March 

2020 

(Unaudited) 

(Rupees in '000) 

 

325,546 

(17,619) 

307,927 

 
 

 
 
 

Nine months ended 

31 March 

2020 

 

616,603 

 

( Number of shares)  

 (In '000') 

 

149,194 

 

(Rupees) 

 

4.13 

 

Nine months ended 

31 March 

2020 

(Unaudited) 

( Rupeesin '000) 

 

 

924,530 

 

 

356,544 

33,377 

12,538 

(14,420) 

(15,700) 

 

(44,091) 

128,416 

 

354,340 

1,735,535 
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Notes to the Unconsolidated Condensed Interim 

Financial Information (unaudited) 

For the three months period ended 31 March 2020 

 

12.2 Working capital changes 

 

 
 
 

 

Decrease/ (increase) in current assets 

 

 
 
 

 
 
 

 
 

Increase / (decrease) in current liabilities 

 

 
 
 

 
 
 

 

13. CASH AND CASH EQUIVALENTS 

 

 
 
 

 
 
 

Cash and cash equivalents at end of the period 

 

14. TRANSACTIONSWITH RELATED PARTIES 

 
 

 
 
 

 
 

Nine months ended 

31 March 

2020 

( Unaudited) 

(Rupees in '000) 

 

(54,591) 

204,271 

(906,643) 

(71,134) 

(40,629) 

292 

133,789 

(734,645) 

 

973,205 

(41,249) 

157,029 

1,088,986 

354,340 

 

Nine months ended 

31 March 

2020 

( Unaudited) 

(Rupees in '000) 

 

405,317 

(796,312) 

(390,995) (1,576,909) 

 

Notes to the Unconsolidated Condensed Interim 

Financial Information (unaudited) 

For the three months period ended 31 March 2020 

 
 

 
 
 

 
 

Parent Company 

 
 

 
 
 

Subsidiary Company 

 
 

Associated Companies /  Undertakings 

 
 

 
 
 

 
 
 

Staff retirement funds 

 
 

 
 
 

 
 
 

 

Key Management Personnel: 
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Nine months ended 

31 March 

2020 

( Rupees in '000) 

 
 

5,968 

165,982 

8,246 

 
 

1,140,767 

 
 

- 

- 

65,224 

8,939 

100,692 

4,873 

 
 

48,218 

96,483 

 

Nine months ended 

31 March 

2020 

( Rupees in '000) 

 

406,326 

15,864 

12,538  
Transaction with related parties, other than disclosed elsewhere are as follows: 

 

14.1 

 

At reporting date the trade debts include Rs. 242.35 million (30 June 2019: Rs. 597.37 million) 
15. CORRESPONDING FIGURES  

receivable from National Foods DMCC (subsidiary company). 

 
 

16. GENERAL 
 
 
 
 
 
 
 
 
 
 
 
 

____________________ ____________________ ____________________ ____________________ 

Chief Executive Officer Chief Financial Officer Director Chief Executive Officer Chief Financial Officer Director 
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Consolidated Condensed Interim Balance Sheet 
As at 31 March  2020 

(Unaudited)  

 31 March 

Note 2020 

 

 

Consolidated Condensed Interim Profit and Loss Account (Unaudited) 

For the three months period ended 31 March 2020 
 

Quarter ended 

31 March 
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Nine months ended 

31 March 
ASSETS (Rupees in '000) 
Non - current assets 

5 5,296,160 

748,017 

30,000 

43,771 

6,117,948 

Current assets  

 141,316 

6 4,797,699 

1,752,217 

39,283 

124,822 

77,560 

- 

849,710 

7,782,607 

TOTAL ASSETS 13,900,555 

 

EQUITY AND LIABILITIES 

 

Shareholders' equity 

 

Share capital and reserves 

Note 

 

 

9 

 

Gross pro it 

 

 

 

 

 

 

 

 

 

Pro it before taxation 

 

Pro it after tax 

 

Other comprehensive income  

Items that will not be reclassified to profit and loss account: 

2020 2020 

( Rupees in '000) ( Rupees in '000) 

7,312,136 21,028,416 

(5,165,182) (14,992,342) 

2,146,954 6,036,074 
 

(1,101,707) (3,493,646) 

3,000 15,700 

(345,068) (954,810) 

(36,294) (79,242) 

57,562 133,923 

724,447 1,657,999 

(76,682) (229,735) 

647,765 1,428,264 

(179,149) (424,422) 

468,616 1,003,842  

5,000,000 (173,782) (256,225) 
 

Share Capital 

 

Revenue Reserves 

 

 

Equity attributable to owners of the Company 

 

Total equity 

 

Non - current liabilities 

 

 

 

 

 

 

 

 

 

Current liabilities 
 
 
 
 
 
 
 
 
 
 
 
 
 

Commitments 

TOTAL EQUITY AND LIABILITIES 

 

 

 

 

 

 

 

__ 

Chief Executive Officer 
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7 

 

 

 

 

 

 

 

8 

 

 

 

 

 

 

 

 

 

____________________ 

Chief    nancial Officer 

 
 

745,969 

 

4,257,624 

(113,008) 

4,890,585 

353,483 

5,244,068 

 

 

 

1,038,974 

32,689 

4,045 

244,757 

82,890 

36,160 

1,439,515 

 

4,563,666 

21,791 

184,835 

24,829 

1,296,312 

342,873 

9,262 

613,672 

159,731 

7,216,972 

8,656,487 

 

 

13,900,555 

 

 

 

 

 

 

 

__________________ 

Director 

 

 

Total comprehensive income for the year 

 

Pro it attributable to: 

 

 

 

Total comprehensive income attributable to: 

 

 

 

 

 

 

Earnings per share (basic and diluted) 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 

_ _ 

Chief Executive Officer 

(173,782) (36,220) (256,225) 10,291 
 

294,834 747,617 1,002,106 
 
 

464,545 885,759 

4,071 118,083 

468,616 1,003,842 
 

293,510 642,294 

1,324 105,323 

294,834 747,617 

 

(Rupees) (Rupees) 
 

11 3.74 5.94 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 

____________________ 

Chief    nancial Officer Director 
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Consolidated Condensed Interim Statement of Changes in Equity (Unaudited) 

For the three months period ended 31 March 2020 
 
 
 

Attributable to shareholders of the Parent Company 

 

 

Consolidated Condensed Interim Cash Flow Statement (Unaudited) 

For the three months period ended 31 March 2020 
 
 
 

Non Total equity 
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Transaction with ownersin their capacity  

 asownersdirectly recorded in equity 

 
 
 
 
 
 
 
 
 
 
 
 

Balance as at 1 July 2019 

Total comprehensive income for the six months  

 period ended 31 March 2020 

 

 

 

 

 

Transaction with ownersin their capacity  

 asownersdirectly recorded in equity 
 
 
 
 
 
 
 

Balance as at 31 March 2020 

Share Retained Foreign Sub-total controlling 

capital earnings currency interest 

translation  

 reserve 

---------------------------------------------- (Rupeesin '000)------------------------------------------ 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

621,641 3,993,506 143,217 4,758,363 271,598 5,029,962 
 
 
 
 
 
- 885,759 - 885,759 118,083 1,003,842 
 

- (256,225) (256,225) - (256,225) 

- 885,759 (256,225) 629,534 118,083 747,617 
 
 
 

(497,313) - (497,313) (36,199) (533,511) 
 
 
 

124,328 (124,328) - - - - 
 

745,969 4,257,624 (113,008) 4,890,583 353,483 5,244,067 

 

 

 

 

CASH FLOWSFROM OPERATINGACTIVITIES 

 
 

 
 
 

 
 
 

Net cash generated from operating activities 

 

CASH FLOWSFROM INVESTINGACTIVITIES 

 

 
 
 

 
 
 

Net cash used in investing activities 

 

CASH FLOWSFROM FINANCINGACTIVITIES 

 
 

 
 
 

 

Net cash from /  (used in)  inancing activities 

( Unaudited)  
 31 March 

2020 

( Rupees in '000) 

 

 

2,210,482 

(236,223) 

(217,181) 

2,166 

(3,665) 

650 

1,756,230 

 

 
 

(710,244) 

27,584 

(6,006) 

(30,000) 

- 

(718,665) 

 

 
 

- 

(401,777) 

251,892 

(530,832) 

(680,717) 

 

356,847 

 

(228,203) 

 

13 53,398  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
_ _ ____________________ __________________ __ ____________________ __________________ 

Chief Executive Officer Chief    nancial Officer Director Chief Executive Officer Chief    nancial Officer Director 
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Notes to the Consolidated Condensed Interim 

Financial Information (unaudited) 

For the three months period ended 31 March 2020 
 
 
 

1. THE GROUP AND ITS OPERATIONS 
 

1.1 
 
 
 
 
 

National Foods Limited 
 
 
 
 
 
 
 
 
 
 
 
 
 
National Foods DMCC 

 
 
 
 
 
 
 
 
 
 
 
 
 

a) National Foods Pakistan (UK) Limited 
 
 
 
 
 
 

b) National Epicure Inc. 
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Notes to the Consolidated Condensed Interim 

Financial Information (unaudited) 
Quarterly Report 2020 

For the three months period ended 31 March 2020 
 
 
 
 
 
 

a) A-1 Bags & Supplies Inc. 
 
 
 
 
 
 

1.2 
 
 
 
 

2. BASISOF PREPARATION 
 

2.1 Statement of compliance 
 
 
 
 
 
 
 

(“DMCC”) 

(“UAE”) 
 
 
 

2 .2 

 
 
 

2 .3 Basis of measurement 
 
 
 
 
 

2 .4 Functional and presentation currency 
 
 
 
 
 

3. SIGNIFICANT ACCOUNTING POLICIES 
 

3 .1 
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Notes to the Consolidated Condensed Interim 

Financial Information (unaudited) 

For the three months period ended 31 March 2020 
 
 

3.2 Basis of consolidation 
 
 
 
 
 

Non-controlling interests 
 

acquiree’s 
 
 
 
 

4. ACCOUNTINGESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT 

 

 

 

 

 

Group’s 
 
 
 
 
 
 
 

(Unaudited) 

31 March 

2020 

---------------------------------------------- (Rupees in '000)------------------------------------------ 
 
 

5. PROPERTY, PLANT AND EQUIPMENT 
 

4,758,687 

537,473 
5,296,160 

 

5.1 

31 March 

2020 

---------------------------------------------- (Rupees in '000)------------------------------------------ 

Additions/ transfer from CWIP  

 260,477 

281,120 

85,541 

26,192 

31,136 

19,969 

704,436 
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Notes to the Consolidated Condensed Interim 

Financial Information (unaudited) 

For the three months period ended 31 March 2020 

 
 

 
 

Disposals - Net book value 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

6. STOCK IN TRADE 
 
 
 
 
 
 

7. SHORT TERM BORROWINGS 
 
 
 
 
 
 
 
 
 
 
 
 
 
7.1. 
 
 

7.2 
 
 
 
 

7.3 
 
 

7.4 
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38,930 
 
 
 

14,208 
 
 

191 
 
 

19,770 
 
 

260 

 

 

 

 

 

 

 

 

 

( Unaudited)  

 31 March 

2020 
 
 

765,722 

30,590 

500,000 

- 

1,296,312 
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Notes to the Consolidated Condensed Interim 

Financial Information (unaudited) 

For the three months period ended 31 March 2020 
 
 

8. COMMITMENTS 
 

8.1 

 
 

8.2 
 
 
 
 

8.3 
 
 
 

( Unaudited) 

31 March 

2019 

( Rupees in '000) 
 

332,109 

833,626 

147,295 

1,313,031 
 
 

31 March 

2020 

9. SALES ( Rupees in '000) 
 
 

19,614,278 

9,053,615 

28,667,893 
 

(3,127,828) 

25,540,066 
 

(4,077,550) 

(433,019) 

(4,510,568) 
 

21,029,498 
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Notes to the Consolidated Condensed Interim 

Financial Information (unaudited) 

For the three months period ended 31 March 2020 
 
 
 
 
 
 

10. TAXATION 
 
 
 
 
 
 
 
 
 
 
 
 
 

11. EARNINGSPER SHARE 
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Six months ended 

31 March 

2020 
(Unaudited) 

 
 

442,041 

(17,619) 

424,422 
 
 

Six months ended 

31 March 

2020 

(Rupees in '000) 
 

885,759 
 
 

Number of shares 

149,193,873 149,193,873 
 
 
 

Rupees 

5.94 
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Notes to the Consolidated Condensed Interim 

Financial Information (unaudited) 

For the three months period ended 31 March 2020 
 
 
 
 

31 March 

2020 
---------------------------------------------- (Rupeesin '000)------------------------------------------ 

12. CASH FLOWSFROM OPERATIONS 
 

1,400,545 
 
 

422,282 

43,239 

229,735 

(14,420) 
 

(44,091) 

- 

12,538 

(15,700) 

176,355 

809,938 

2,210,482 
 
 

12.1 Effect on cash  lows due to working capital changes 
 

(54,591) 

163,839 

(165,917) 

(20,205) 

(40,629) 

(2,587) 

133,789 

13,698 
 

46,876 

157,029 

(41,249) 

162,657 

176,355 
 

13. CASH AND CASH EQUIVALENTS 
 

849,710 

(796,312) 

53,398 
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Notes to the Consolidated Condensed Interim 

Financial Information (unaudited) 

For the three months period ended 31 March 2020 
 
 
 
 

14. TRANSACTIONSWITH RELATED PARTIES 

 
 
 
 
Relationship with the Company Nature of transaction 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Key management personnel compensation: 
 
 
 
 
 
 
 
 
 
 

16. GENERAL 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

____________________  ____________________ 

Chief Executive Officer Chi  f  ial Offi er 
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(Unaudited)  

 31 March 

2020 

( Rupees in '000) 
 
 
 
 

- 

5,968 

- 

65,224 
 
 
 

48,218 
 
 

96,483 
 

21,830 
 
 
 

567,475 
 

15,864 

12,538 
 
 

13,895 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Director 
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